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 Beginning Cash Balance

$18,800.00
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0.00

0.00

0.00
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3,430,933.24
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 Expenditures
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2,831,428.24
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$2,909,579.42

$1,322,626.64
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Overview of the

Litigation Deposits Trust Fund

The Litigation Deposits Trust Fund, appropriation number T-909-N, was established pursuant to Act 178, Session Laws of Hawaii 2002, to account for moneys received through any civil action in which the State is a party where the settlement amount is $100,000 or higher.  Pursuant to section 28-16, Hawaii Revised Statutes, the trust fund is administered by the Department of the Attorney General, which must annually report to the Legislature (1) the transactions, by subsidiary account, that take place in the fund for each fiscal year, and (2) a summary of the collections made in any amount on behalf of other departments and agencies specifying the appropriate number of transactions and amount collected for each department and agency.


During Fiscal Year (FY) 2004-2005, the following significant transactions occurred in the trust fund:

· The Department received in FY 2004-2005 the final payment of $75,000 of a settlement in the amount of $250,000 entered into with a vendor in its role in administering the Felix Demonstration project from October 1, 1996 through June 30, 1997.  The moneys from this settlement are to be used to further the Felix investigation, to include cost for investigators and any other expert/consultants needed for current Felix-related activities.  As of June 30, 2005, the trust fund balance retains $171,301.78, which includes interest earned, for this settlement. 

· The Department received $3,000,000 from the National Union Insurance in FY 2003‑2004.  The National Union Insurance case was the State's declaratory judgment action against its excess insurer.  The State sought a declaratory judgment to the effect that the excess insurer owed the State excess insurance coverage on the class action lawsuit captioned Shea Burns-Vidlak v. State of Hawaii.  That class action arose out of the Health Quest medical delivery system employed by the State.  The Quest regulations excluded the disabled from coverage and served as the basis for the class action suit.  The State paid $7,000,000 to settle the class action suit, but the excess carrier refused to provide any settlement moneys.  The State sued the insurer, and the insurer settled with the State for $3,000,000.  Part of the funds was used in FY 2003-2004 to reimburse the Department’s Legal Services program for expenses that were incurred on this case. The remaining funds of $2,831,428.24 were transferred to the state general fund in FY 2004-2005.

· The State received a $1,145,000 settlement from a lawsuit in a Kuliouou Valley housing project.  The State filed suit against the developers, structural engineers, and architect for indemnification, negligence, contractual assumption of risks of loss, breach of contract, unjust enrichment, breach of warranties, unfair and deceptive trade practices, nuisance strict liability, and punitive damages.  Of the settlement moneys received, $10,492.12 was used to pay for attorney’s fee and other related litigation costs.  As of June 30, 2005, the trust fund balance included $1,134,507.88 of the settlement, plus earned interest of $16,816.98, totaling $1,151,324.86.  A determination is being made as to the allocation of the settlement and interest due to the Housing and Community Development Corporation of Hawaii and the state general fund.
Financial Data for Fiscal Years 2003-2004 and 2004-2005:
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 Beginning Cash Balance

$18,800.00

$2,909,579.42

$1,322,626.64

 Beginning Encumbrances

0.00

0.00

0.00

 Revenues

3,430,933.24

1,244,475.46

 Expenditures

540,153.82

2,831,428.24

 Transfers

 Ending Cash Balance

$2,909,579.42

$1,322,626.64


See following page for the details of the revenue and expenditure for this account for FY 2004‑2005.

Collections Made on Behalf of Other Departments and Agencies

Section 28-16(e)(2), Hawaii Revised Statutes, requires the Department to prepare a report on “summary of the collections made in any amount on behalf of other departments and agencies specifying the appropriate number of transactions and amount collected for each department and agency.”  This report for fiscal year 2004‑2005 is as follows: 

	Department/Agency
	Collected Amount
	
	Number of Transactions

	Child Support Enforcement Agency
	$  1,457,438
	
	247

	Department of Agriculture
	121,655
	
	74

	Department of Business, Economic Development, & Tourism
	59,263
	
	46

	Department of Human Resources Development
	238,719
	
	15

	Department of Human Services
	7,229,502
	
	227

	Department of Transportation
	2,805,939
	
	25

	Hawaii Health System Corporation
	1,660,887
	
	5,789

	Judiciary
	2,052,299
	
	2,487

	Department of Taxation
	671,289
	
	5

	Miscellaneous (Departments of Accounting and General Services, Attorney General, Education, Health and Public Safety, and the University of Hawaii)
	149,811
	
	195

	TOTAL
	$ 16,446,802
	
	9,110
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S-302N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$915,270.26		$1,540,226.42		$1,310,633.30

		Beginning Encumbrances		4,180.26		4,180.26		0.00

		Revenues		1,075,281.58		678,992.39

		Expenditures		450,325.42		408,585.51

		Transfers				(500,000.00)

		Ending Cash Balance		$1,540,226.42		$1,310,633.30





S-305N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$1,579.00		$1,629.00		$2,079.00

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		50.00		450.00

		Expenditures		0.00		0.00

		Transfers		0.00		0.00

		Ending Cash Balance		$1,629.00		$2,079.00





S-307N

		

				FY 2003-2004		FY 2004-2005		FY 2004-2005

		Beginning Cash Balance		$166,854.47		$989,414.98		$1,113,899.62

		Beginning Encumbrances		1,865.68		3,731.23		3,681.23

		Revenues		1,272,014.34		1,429,427.88

		Expenditures		729,904.19		819,259.49

		Transfers		280,450.36		(485,683.75)

		Ending Cash Balance		$989,414.98		$1,113,899.62





S-320N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$236,404.96		$477,038.19		$264,588.03

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		991,714.43		627,930.29

		Expenditures		751,081.20		840,380.45

		Transfers		0.00		0.00

		Ending Cash Balance		$477,038.19		$264,588.03





S-321N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$575,650.91		$727,758.27		$784,238.10

		Beginning Encumbrances		369,685.94		403,178.77		352,538.99

		Revenues		990,990.45		1,060,664.30

		Expenditures		838,883.09		1,004,184.47

		Transfers		0.00		0.00

		Ending Cash Balance		$727,758.27		$784,238.10

						Contract		Cash

				2001		29,034.34		32,308.02

				2002		242,361.59		242,361.69

				2003		7,725.00		7,725.00

				2004		14,000.00		30,000.00

				2005		59,418.06		471,843.39

						352,538.99		784,238.10





S-322N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$1,255,577.68		$1,485,698.24		$1,093,718.68

		Beginning Encumbrances		36,517.71		443,928.88		261,561.87

		Revenues		846,329.36		936,106.64

		Expenditures		516,208.80		1,028,086.20

		Transfers		(100,000.00)		(300,000.00)

		Ending Cash Balance		$1,485,698.24		$1,093,718.68

						Contract		Cash

				2001				7,525.15

				2002				0.15

				2003				4,134.38

				2004		- 0		318.72

				2005		261,561.87		1,081,740.28

						261,561.87		1,093,718.68





S-325N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$57,673.03		$80,580.64		$115,618.52

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		61,723.81		77,525.96

		Expenditures		38,816.20		42,488.08

		Transfers		0.00		0.00

		Ending Cash Balance		$80,580.64		$115,618.52

						Contract		Cash

				2004		- 0		92.67

				2005		- 0		115,525.85

						- 0		115,618.52





S-326N

		

				FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$0.00		$1,750.00

		Beginning Encumbrances		0.00		0.00

		Revenues		1,750.00

		Expenditures		0.00

		Transfers		0.00

		Ending Cash Balance		$1,750.00





S-335N

		

				FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$0.00		$0.00

		Beginning Encumbrances		0.00		0.00

		Revenues		0.00

		Expenditures		350,000.00

		Transfers		350,000.00

		Ending Cash Balance		$0.00





T-901N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$1,477,667.89		$0.00		$0.00

		Beginning Encumbrances		98,956.50

		Revenues		0.00		0.00

		Expenditures		0.00		0.00

		Transfers		(1,477,667.89)

		Ending Cash Balance		$0.00		$0.00





T-902N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$393,582.45		$933,465.03		$562,077.16

		Beginning Encumbrances		10,877.79		378,095.54		148,847.25

		Revenues		2,175,276.41		1,470,222.32

		Expenditures		1,635,393.83		1,841,610.19

		Transfers

		Ending Cash Balance		$933,465.03		$562,077.16

						Contract		Cash

				2002		1,716.03		1,716.03

				2003		1,716.03		1,716.03

				2004		145,268.08		145,268.08

				2005		147.11		413,377.02

						148,847.25		562,077.16





T-903N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$4,168.23		$6,164.06		$4,319.05

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		6,460.00		10,045.00

		Expenditures		4,464.17		11,890.01

		Transfers

		Ending Cash Balance		$6,164.06		$4,319.05





T-905N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$20,000.00		$15,000.00		$23,500.00

		Beginning Encumbrances		0.00

		Revenues		5,709.10		16,142.30

		Expenditures		10,709.10		7,642.30

		Transfers

		Ending Cash Balance		$15,000.00		$23,500.00





T-906N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$275,193.75		$190,513.54		$234,894.72

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		15,014.25		146,430.72

		Expenditures		99,694.46		102,049.54

		Transfers

		Ending Cash Balance		$190,513.54		$234,894.72





T-908N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$234,166.22		$233,305.10		$373,995.13

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		9,576.47		369,738.28

		Expenditures		10,437.59		229,048.25

		Transfers

		Ending Cash Balance		$233,305.10		$373,995.13





T-909N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$18,800.00		$2,909,579.42		$1,322,626.64

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		3,430,933.24		1,244,475.46

		Expenditures		540,153.82		2,831,428.24

		Transfers

		Ending Cash Balance		$2,909,579.42		$1,322,626.64





T-912N

		

				FY 2003-2004		FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$13,810.00		$14,755.00		$0.00

		Beginning Encumbrances		0.00		0.00		0.00

		Revenues		2,000.00		0.00

		Expenditures		1,055.00		14,755.00

		Transfers

		Ending Cash Balance		$14,755.00		$0.00





T-914N

		

				FY 2004-2005		FY 2005-2006

		Beginning Cash Balance		$0.00		$47,217.48

		Beginning Encumbrances		0.00		0.00

		Revenues		87,275.00

		Expenditures		40,057.52

		Transfers

		Ending Cash Balance		$47,217.48
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